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Aluminium industry expecting slight economic downturn in 2019

German aluminium industry cutting back production in many areas / expectations subdued /

risk situation unchanged

Dusseldorf, 27 August 2019 - The development of business activity in the aluminium sector in
Germany was mixed in the first half of 2019: aluminium producers and processors had to reduce
their production in the first half of 2019 (by 5.6 and 5.4 per cent respectively) while semis producers

were able to increase theirs (by 1.9 per cent).

Expectations for 2019 are subdued: “The economic slowdown in our key industries is also reflected
in the call-off figures so we are expecting production in our industry to decline,” explains Marius
Baader Executive Director of GDA. “However, this will be offset partly by activity in the construction

industry, which is still good, and a pleasing development in the packaging sector.”

Although the economic outlook for the aluminium industry is clouded in many product areas at the
moment, the industry is still on a solid path of growth in the medium to long term. Christian Wellner,
Managing Member of GDA’s Executive Committee adds: “Demand for aluminium will continue to
grow globally and demand in Germany remains high. Furthermore, the German aluminium industry
has also shown in the past that it can hold its own despite increasingly intense competition and
cooling demand. This good performance is largely due to the high innovation potential of German

companies and their good competitive position.”
Negative development in production in H1/2019

Around 629,200 tonnes of raw aluminium were produced in Germany during the period January to
June 2019. Production comprised 251,400 tonnes of primary aluminium and 377,800 tonnes of
recycled aluminium. Compared with the corresponding period a year earlier, production of recycled

aluminium fell by 5.2 per cent, while primary aluminium production was 6.3 per cent lower.

During the same period, the production of semi-finished aluminium products rose 1.9 per cent to
1,275,400 tonnes. Semis include rolled products, extrusions, conductor material and wire and are
used in the automotive, construction, mechanical engineering, packaging and other industries. In
terms of volume, rolling mills account for the largest share of German aluminium semis production.
The production of rolled aluminium products totalled 979,900 tonnes during the first half of 2019.
This is an increase of 4.4 per cent compared to the same period last year. Producers of extrusions

reported a decline in production in the first half of 2019 to 282,400 tonnes. The two most important
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markets for extruded products are the construction and transport sectors. The remaining semis

production (conductive material and wire) rose 3.1 per cent to 13,100 tonnes.

Aluminium conversion in Germany totalled about 185,100 tonnes during the period January to June
2019. This meant the production volume was 5.4 per cent lower than the corresponding period a
year earlier. The production of metal powder and the production of foil and thin strip fell 3.7 and 5.1
per cent respectively but the production of tube, aerosol and other cans in Germany fell even more

sharply: by nine per cent.
Situation and outlook: risk situation unchanged

“We are very concerned about the trade conflict between the USA and China and are keep-
ing a watchful eye on developments,” explains Andreas Postler, Head of Economics and
Trade Policy at GDA. “This is not only because considerable quantities of aluminium prod-
ucts are being diverted to the European market but also because the sword of Damocles, in
the shape of extensive protectionism, is reducing investment activity considerably in many

sectors.”

He concludes: “There are other cyclical factors as well, such as the slowdown in global
growth dynamics, an increase in the probability of an unregulated Brexit, a far-reaching
structural change in the automotive industry, and these are having a negative impact on the
economy. The German aluminium industry cannot detach itself from this development. That

is why the mood in the industry is subdued for the time being.”
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Production data for the German aluminium industry (in tonnes)

2017 2018~ Cchange R
year-on- 2019
year-on-year

year
Primary aluminium 550,000 528,900 -3.8% 251,400 -6.3%
Recycled aluminium 763,200 761,700 -0.2% 377,800 -5.2%
Total raw aluminium 1,313,200 1,290,600 -1.7% 629,200 -5.6%
Rolled products 1,861,100 1,854,900 -0.3% 979,900 4.4%
Extrusions 583,700 579,000 -0.8% 282,400 -6.1%
Conductor material + wire 22,600 25,600 13.3% 13,100 3.1%
Total aluminium semis 2,467,400 2,459,500 -0.0% 1,275,400 1.9%
Foil and thin strip 268,900 295,000 9.7% 145,700 -5.1%
Tube / aerosol and other cans 44,600 45,700 2.5% 21,800 -9.0%
Metal powder 33,000 34,900 5.8% 17,600 -3.7%
Total aluminium conversion 346,500 375,600 8.4% 185,100 -5.4%

Sources: GDA and Federal Statistical Office; data partly provisional.
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